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First South Bancorp, Inc. Reports June 30, 2002 Quarterly and Six Months Earnings
(Unaudited)

Washington, North Carolina - First South Bancorp, Inc.  (Nasdaq: FSBK)

First South Bancorp, Inc., the parent holding company of First South Bank, reports its earnings for the
quarter ended June 30, 2002 (unaudited), the second quarter of its fiscal year ending December 31,
2002, and its earnings for the six months ended June 30, 2002 (unaudited).

Net income for the quarter ended June 30, 2002 increased 46.9% to $2,327,197, from net income of
$1,583,744 earned in the quarter ended June 30, 2001. Basic earnings per share increased 43.2% to
$0.53 per share for the quarter ended June 30, 2002, from $0.37 per share for the quarter ended June 30,
2001.  Diluted earnings per share increased 42.9% to $0.50 per share for the quarter ended June 30,
2002, from $0.35 per share for the quarter ended June 30, 2001.

Net income for the six months ended June 30, 2002 increased 52.8% to $4,505,772, from net income of
$2,948,756 earned in the six months ended June 30, 2001. Basic earnings per share increased 50.0% to
$1.02 per share for the six months ended June 30, 2002, from $0.68 per share for the six months ended
June 30, 2001.  Diluted earnings per share increased 46.9% to $.97 per share for the six months ended
June 30, 2002, from $0.66 per share for the six months ended June 30, 2001.

Tom Vann, President and Chief Executive Officer of the Company, stated, “Our earnings growth continues
to reflect the Bank’s success of restructuring its deposit cost, the net growth of the commercial and
consumer loan portfolio, the expansion of our full-service banking network and the addition of new
products and services.  Since June 30, 2001, we have opened four new full-service banking offices and
created a new leasing division.  We continue to focus on attracting lower costing core checking accounts
and repricing maturing certificates of deposit into the current interest rate environment, allowing us to
maintain consistent levels of net interest income.”

The net commercial and consumer loan portfolio increased 32.1% to $323.4 million at June 30, 2002
from $244.9 million at June 30, 2001, while checking accounts increased 30.2% to $179.1 million at
June 30, 2002 from $137.5 million at June 30, 2001. In order to support its loan portfolio growth,
during the current quarter the Bank recorded $333,000 of provisions for potential loan losses, increasing
total loan loss reserves to $5.9 million, or 1.3% of total loans outstanding.

Consolidated assets of the Company increased to $578.1 million at June 30, 2002 from $549.3 million at
December 31, 2001, reflecting a 10.5% annualized internal growth rate during the current period.



First South Bank has been serving the citizens of eastern North Carolina since 1902 and offers a variety
of financial products and services.  The bank operates through its main office located in Washington, NC
with 21 full service branch offices located in eastern and southeastern North Carolina.

Statements contained in this release, which are not historical facts, are forward-looking statements as
defined in the Private Litigation Reform Act of 1995.  Such forward-looking statements are subject to
risks and uncertainties which could cause actual results to differ materially from those currently anticipated
due to a number of factors which include, but are not limited to, factors discussed in documents filed by
the Company with the Securities and Exchange Commission from time to time.
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