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 First South Bancorp, Inc. Reports 22.9% Increase in September 30, 2005 Quarterly Earnings 

Washington, North Carolina - First South Bancorp, Inc.  (NASDAQ: FSBK) (the “Company”), the parent holding 
company of First South Bank (the “Bank”), reports its earnings for the quarter ended September 30, 2005 (unau-
dited), the third quarter of its fi scal year ending December 31, 2005, and its earnings for the nine months ended 
September 30, 2005 (unaudited).

Net income for the quarter ended September 30, 2005 increased 22.9% to $3,674,362 from net income of 
$2,990,822 earned in the quarter ended September 30, 2004.  Diluted earnings per share increased 21.7% to 
$0.56 per share for the quarter ended September 30, 2005 from $0.46 per share for the quarter ended September 
30, 2004.  Net income for the nine months ended September 30, 2005 increased 15.5% to $10,013,033 from net 
income of $8,670,717 earned in the nine months ended September 30, 2004.  Diluted earnings per share increased 
14.4% to $1.51 per share for the nine months ended September 30, 2005 from $1.32 per share for the nine months 
ended September 30, 2004.

Tom Vann, President and Chief Executive Offi cer of the Company, stated, “Our core earnings this quarter con-
tinue to be supported by signifi cant growth in our net interest income, refl ecting growth in both the net loans and 
leases receivable portfolio and in core deposits.  The net loan and leases receivable portfolio increased 14.3% 
to $708.8 million at September 30, 2005 from $620.3 million at September 30, 2004, while deposits increased 
18.7% to $731.4 million at September 30, 2005 from $616.0 million at September 30, 2004.  

Total assets of the Company increased to $825.3 million at September 30, 2005 from $714.7 million at September 
30, 2004, refl ecting an annualized growth rate of 15.5%.  Net interest income increased 24.2% to $9.6 million for 
the quarter ended September 30, 2005 from $7.7 million for the quarter ended September 30, 2004, refl ecting our 
balance sheet management efforts.

The Bank maintains reserves for losses on loans and leases receivable based upon an evaluation of inherent losses 
and risk in the loan and leases receivable portfolio and past loss experience.  The Bank recorded $394,000 and 
$268,000, respectively, of provisions for loan losses during the quarters ended September 30, 2005 and September 
30, 2004.  The Bank had $9.1 million of loan loss reserves at September 30, 2005, which the Bank believes is 
adequate to absorb losses on loans and leases receivables.

We also continued placing efforts on controlling operating expenses, resulting in a 45.9% effi ciency ratio for the 
quarter ended September 30, 2005.  In addition, our key performance ratios, return on average assets (ROA) and 
return on average equity (ROE), continue to place us at the top of our peer group.  Our ROA and ROE was 1.8% 
and 22.4%, respectively, for the quarter ended September 30, 2005. ”

First South Bank has been serving the citizens of eastern North Carolina since 1902 and offers a variety of fi nan-
cial products and services, including a Leasing Company and securities brokerage services through an affi liation 
with a broker/dealer. The Bank operates through its main offi ce headquartered in Washington, North Carolina, and 
has 26 full service branch offi ces and a loan production offi ce located throughout central, eastern, northeastern 
and southeastern North Carolina.

Statements contained in this release, which are not historical facts, are forward-looking statements as defi ned in 



the Private Litigation Reform Act of 1995.  Such forward-looking statements are subject to risks and uncertainties 
which could cause actual results to differ materially from those currently anticipated due to a number of factors 
which include the effects of future economic conditions, governmental fi scal and monetary policies, legislative 
and regulatory changes, the risks of changes in interest rates, the effects of competition, and including without 
limitation to other factors that could cause actual results to differ materially as discussed in documents fi led by 
the Company with the Securities and Exchange Commission from time to time. 
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